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ABSTRACT 
 
 
East Java Province is an example of regions that suffering regional 
disparities with also has massive industrialization. According to Statistics of East 
Java Province, share of industry manufacturing sector in East Java reached 
29,04% in 2014 which was quite high compared to other sectors. On the other 
hand, industrialization happens in only certain regions and there were only 
2.699.676 people, 13% of labour force, worked in industrial sector. Agricultural 
sector which had 7.083.252, 35% of labour force or the highest, only contributing 
13% of East Java GDP. This condition can indicate that there might be 
unbalanced development in East Java. Based on this condition, this research is 
trying to answer “How have the regional disparities been happening in East 
Java Province and whether industrialization has a role in creating them?” 
To answer that question, some analyses were used. They were 
Williamson index analysis to see the disparities happened in East Java, factor 
analysis to see the factors or variables that were used to measure the disparities, 
and cluster analysis to see the disparities according to the factor determined in 
factor analysis. The result showed that the Williamson Index was really high 
which is 0,96. Two districts seemed to give much contribution in creating this 
result, they were Kediri City and Surabaya City, and after these two were 
excluded, the Williamson Index was reduced significantly which was 0,56. 
Industrialization did not seem to give influence in creating disparities.  
The factor analysis resulted that there were 11 variables which was 
determined to have influence in creating the variance. These variables were 
grouped into 3 factors. Two variables in factor 3 were not used because of the 
influences were to weak. After the variables/factors determined, the cluster 
analysis was conducted twice. There result was that there were disparities in East 
Java related to urban and non-urban analysis, and also there was concentration 
of industrialization activities that indicate to create disparities related to the 
economic condition (GDP and Unemployment). 
  
